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Message to Members

On January 27, 2020, the Greater Baltimore Committee (GBC) hosted its
annual Maryland General Assembly Legislative Forum. The GBC holds this event
a few weeks after the start of the Maryland General Assembly legislative
session to provide an opportunity for members to hear from political "insiders"
about the most important and controversial issues facing the policymakers.
 
The event featured leading figures from the Executive and Legislative branches
from both parties. The panel consisted of Commerce Secretary Kelly Schulz,
Senate President Bill Ferguson (D-46), Senator J.B. Jennings (R-7), Delegate
Eric Luedtke (D-14), and Delegate Stephanie Smith (D-45).
 
The speakers addressed a wide range of issues important to the Greater
Baltimore region. Nearly 300 attendees heard about matters including public
safety and violent crime in Baltimore City, education reform, Pimlico/Preakness
legislation, legalization of sports betting, Maryland’s budget, tax increases or
elimination of tax credits, and transportation priorities.

The GBC will be active throughout the 2020 session serving as the voice of
business and protecting Maryland's competitive business environment. To
follow the GBC's work in Annapolis, visit the GBC’s legislative webpage where
members can access the GBC 2020 legislative agenda and view our positions
on priority legislation.

As always, if you have any questions or concerns, please feel free to contact
me.

https://gbc.org/legislative-session/
https://www.att.com/
https://www.medstarhealth.org/
https://merritt-companies.com/


Donald C. Fry
President and CEO

Numerous Tax Bills Introduced for 2020 Session

Taxation legislation is back on the table in Annapolis, at least when measured
by the volume of bills being introduced. Though we have only seen roughly
one-third of the 3,000 plus bills that will be introduced during the 2020
legislative session of the Maryland General Assembly, there are already a
significant number of corporate and business tax-related legislation to
consider. The increase can likely be attributed to a desire of many legislators to
identify new sources of funding to pay for education reform recommended by
the Kirwan Commission.

This is just a sample of corporate tax legislation introduced so far:

SB 2 -- Digital Advertising Gross Revenues - Taxation
SB 24 -- Small Business Fairness Act
SB 216/HB 439 -- Income Tax - Carried Interest - Additional Tax
SB 311 -- Corporate Tax Fairness Act of 2020
HB 295 -- Corporate Income Tax - Combined Reporting
HB 473 -- Corporate Income Tax - Throwback Rule
HB 507 -- Income Tax - Pass-Through Entity - Additional Tax

The GBC’s position is clear on the matter of corporate and business taxes –
these types of bills should not be considered in a piecemeal fashion, but
instead as part of a comprehensive examination of Maryland’s entire tax
structure. The GBC states in its 2020 Legislative Priorities that policymakers
should, “Oppose the passage of destabilizing business taxation proposals that
would create uncertainty, negatively affect the corporate tax structure or
diminish the economic vitality of our State.” This general principle is also stated
in the GBC’s report, Gaining a Competitive Edge: Keys to Economic Growth
and Job Creation in Maryland, which says that a core pillar for a
competitiveness business climate is a, “tax structure that is fair and
competitive.”

The GBC will oppose many of these measures because they do not meet the
standard of the pillars for economic growth and job creation in Maryland and
do not fit within the organization’s 2020 legislative priorities. Rather than
approaching tax reform in a vacuum, the GBC is supportive of examining
Maryland’s tax structure in a comprehensive fashion. One way to accomplish
this is for the legislature to pass SB 223/HB 185 -- Commission on Tax Policy,
Reform, and Fairness. These bills seek to establish a commission to study and
make recommendations that promote economic development and a business-
friendly environment, ensure fairness in the revenue structure and maintain
existing services.

Senate President Bill Ferguson has recently shown support for the concept of
creating a tax commission and the GBC is supportive of that effort.

Governor Hogan’s 2020 Legislative Package

Each session, the Governor introduces a package of bills, related to his

https://gbc.org/wp-content/uploads/2020/01/gbc-legislative-priorities-2020.pdf
https://gbc.org/wp-content/uploads/2013/12/2010-GBCCompetitiveEdgeReport.pdf
http://mgaleg.maryland.gov/mgawebsite/Legislation/Details/sb0223?ys=2020RS


priorities. Governor Larry Hogan’s 2020 legislative package includes bills that
seek to address issues such as public safety, taxes, elections, education and
economic development. Below are some of the Governor’s legislative package
of bills for the 2020 session:

SB 272/HB 355 -- State Commission on Criminal Sentencing
Policy - Annual Report - Crimes of Violence (The Judicial
Transparency Act of 2020): Requires Maryland’s courts to provide
more data on judges overseeing violent crime cases.

SB 273/HB 356 -- Crimes - Firearms - Penalties and Procedures
(Violent Firearms Offender Act of 2020): Increases sentences for
violent offenders who commit crimes with guns.

SB 271/HB 357 -- Crimes - Victim and Witness Intimidation -
Penalties and Procedures: Increases penalties for witness intimidation.

SB 270/HB 343 -- Economic Development - Maryland Technology
Infrastructure Program: Establishes the Maryland Technology
Infrastructure Program in the Maryland Technology Development
Corporation to facilitate strategic planning and guidance to advance
Maryland’s innovation around targeted growth opportunities.

SB 276/HB 338 -- Building Opportunity Act of 2020: Authorizing
the Maryland Stadium Authority to issue bonds to finance the
construction of or improvements to public school facilities.

SB 269/HB 350 -- Income Tax Subtraction Modification –
Correctional Officers, Law Enforcement Officers, and Fire, Rescue,
and Emergency Services Personnel (Hometown Heroes Act):
Lowers the age from 55 years old to 50 years old for eligibility of the
Hometown Heroes Act, which provides tax breaks for first responders
and law enforcement.

SB 278/HB 342 -- Retirement Tax Reduction Act of 2020: Creates
a tax break to encourage more Maryland retirees to settle and stay in the
state.

SB 279/HB 361 -- Income Tax - Subtraction Modification - Military
Retirement Income: Enhances a tax benefit for Marylanders with
military retirement income.

SB 266/HB 341 -- Redistricting Reform Act of 2020 –
Constitutional Amendment: Proposing an amendment to the Maryland
Constitution to require single-member delegate districts in the Maryland
General Assembly (currently, Maryland legislative districts contain three
delegates each).

SB 284/HB 346 -- Redistricting Reform Act of 2020: Establishing
an independent commission to examine and select Maryland’s
congressional district boundaries.

Maryland Faces Structural Budget Shortfall
On January 15, 2020, Governor Larry Hogan introduced his Fiscal Year 2021
budget, which the legislature will review, amend and pass prior to the close of
session on April 6, 2020. While the budget will be balanced as is required by
Maryland’s Constitution, budget analysts are warning that future revenue and
spending estimates are showing the return of significant structural deficits. A
structural deficit occurs when government projected spending is greater than
projected revenues in future years.



The legislature’s budget committees received a briefing by fiscal analysts at the
Department of Legislative Services (DLS), an independent non-partisan agency
which supports the members of the Maryland General Assembly and its
committees with services including legal, research, and fiscal support. DLS
cautioned that projected out-year structural deficits may become more
pronounced. Analysts cautioned that Maryland has experienced a lengthy
period of economic growth, but small structural deficits could grow
exponentially if a recession occurs and tax revenues fall.

Another factor that could roil future budget planning is funding for education
reform as recommended by the Kirwan Commission. DLS stated that
implementing Kirwan recommendations do not have significant structural
budget implications for Fiscal Years 2021 and Fiscal Year 2022, but would
beginning in Fiscal Year 2023. Fiscal analysts urged budget leaders to address
these implications this year rather than delaying difficult budget planning
decisions to future years.

GBC'S 2020 LEGISLATIVE PRIORITIES

GBC's 2020 Legislative Agenda

MARYLAND GENERAL ASSEMBLY
 

General Assembly Website 

Commentaries by GBC President and CEO Donald C. Fry

Click here to read Don Fry's comments on the 2020 session in, “'Expect the
Unexpected’: Maryland businesses cautious as 2020 General Assembly
begins,” in the Baltimore Business Journal, posted on January 9, 2020.
 
Click here to read Don Fry's op-ed, “Maryland Transportation Planning Needs
to Include Baltimore,” in The Baltimore Sun, posted on January 7, 2020.

Upcoming Dates of Interest

On February 19, the GBC is hosting a Newsmaker Breakfast with Dr. David
Wilson, President of Morgan State University. This event will begin at
7:30 a.m. at the GBC Office, 111 South Calvert Street, Suite 1700, Baltimore,
MD 21202.

On March 4, the GBC is hosting a Newsmaker Breakfast with Baltimore Police
Commissioner Michael Harrison. This event will begin at 7:30 a.m. at the GBC
Office, 111 South Calvert Street, Suite 1700, Baltimore, MD 21202.

Join the GBC on May 11 for its 65th Annual Meeting, the state's premier
business event of the year. To become a sponsor or to purchase tickets,
please contact Lisa Byrd, Director of Events and Business Development, at
410-727-2820, ext. 40.

FIND AN EVENT

STAFF CONTACTS

https://gbc.org/wp-content/uploads/2020/01/gbc-legislative-priorities-2020.pdf
http://r20.rs6.net/tn.jsp?t=p4qcue4ab.0.0.ijjxfteab.0&id=preview&r=3&p=http%3A%2F%2Fmgaleg.maryland.gov%2Fwebmga%2Ffrm1st.aspx%3Ftab%3Dhome
https://gbc.org/baltimore-business-journal-expect-the-unexpected-maryland-businesses-cautious-as-2020-general-assembly-begins/
https://gbc.org/baltimore-sun-maryland-transportation-planning-needs-to-include-baltimore/
https://gbc.org/events/newsmaker-speaker-series-with-dr-david-wilson-president-of-morgan-state-university/
https://gbc.org/events/newsmaker-speaker-series-public-safety-in-baltimore-does-progress-lie-ahead/
https://gbc.org/events/gbcs-65th-annual-meeting-may/
mailto:lisab@gbc.org
https://gbc.org/register-for-events/
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https://www.facebook.com/GBCorg/
https://twitter.com/GBCorg
https://www.instagram.com/greaterbaltimorecommittee/
https://www.linkedin.com/company/greater-baltimore-committee

